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Publications: 

“Does Indivisible Labor Explain the Difference between Micro and Macro Elasticities? A Meta-Analysis 
of Extensive Margin Elasticities” (with Raj Chetty, Day Manoli, and Andrea Weber). In NBER 
Macroeconomics Annual 2012. Daron Acemoglu, Jonathan Parker, and Michael Woodford (Editors). 
University of Chicago Press, 2013: 1-56. 

 
“Are Micro and Macro Labor Supply Elasticities Consistent? A Review of Evidence on the Intensive and 

Extensive Margins” (with Raj Chetty, Day Manoli, and Andrea Weber). American Economic Review 
Papers and Proceedings, May 2011: 471-5. 

 
Research Papers:  
“The Causes and Consequences of House Price Momentum” (Job Market Paper) 

House price changes are positively autocorrelated over two to three years, a phenomenon known as momentum. This 
paper introduces, empirically grounds, and quantitatively analyzes an amplification mechanism that can generate 
substantial momentum from small frictions and demonstrates that the resulting momentum helps explain the short-run 
dynamics of housing markets. The amplification is due to a concave demand curve in relative price, which implies 
that increasing the quality-adjusted list price of a house priced above the market average rapidly reduces its 
probability of sale, but cutting the price of a below-average priced home only slightly improves its chance of selling. 
This creates a strategic complementarity that incentivizes sellers to set their list price close to others'. Consequently, 
frictions that cause slight insensitivities to changes in fundamentals lead to prolonged adjustments because sellers 
gradually adjust their price to stay near the average. I provide new micro empirical evidence for the concavity of 
demand—which is often used in macro models with strategic complementarities—by instrumenting a house's relative 
list price with a proxy for the seller's equity. I find significant concavity, which I embed in an equilibrium housing 
search model in which buyers avoid visiting houses that appear overpriced. I demonstrate and quantitatively evaluate 
the model's ability to amplify two frictions: staggered pricing and a fraction of backwards-looking rule-of-thumb 
sellers. Both frictions are amplified substantially, and the model explains the momentum observed empirically with a 
small fraction of rule-of-thumb sellers. Strong house price momentum leads households to re-time their purchase or 
sale, thereby explaining several features of the dynamic relationships between price, volume, inventory, and buyer 
and seller entry. 

 
“How Do Foreclosures Exacerbate Housing Downturns?” (with Tim McQuade) 

The recent housing bust precipitated a wave of mortgage defaults, with over seven percent of the owner-occupied 
housing stock experiencing a foreclosure.  This paper presents a model that shows how foreclosures can exacerbate a 
housing bust and delay the housing market’s recovery.  By raising the ratio of sellers to buyers, by making buyers 
more selective, and by changing the composition of houses that sell, foreclosures freeze the market for retail (non-
foreclosure) sales and reduce both price and volume.  Because negative equity is necessary for default, these general 
equilibrium effects on prices can create price-default spirals that amplify an initial shock.  To assess the magnitude of 
these channels, the model is calibrated to simulate the downturn.  The amplification channel is significant.  The model 
successfully explains aggregate and retail price declines, the foreclosure share of volume, and the number of 
foreclosures both nationwide and across metropolitan areas.  While the model can explain variation in sales across 
MSAs, it cannot account for the aggregate level of the volume decline, suggesting that other forces have reduced sales 
nationwide.  The quantitative analysis implies that from 2007 to 2011 foreclosures exacerbated aggregate price 
declines by approximately 50 percent and declines in the prices of retail homes by approximately 30 percent. 

 
“Trade Dynamics With Sector-Specific Human Capital” (with David Hemous and Morten Olsen) 

Revise and Resubmit, Journal of International Economics. 
 


