MASTER KEY – European Exchange Rates Dataset

NOTE: all data updated through 1998 unless otherwise noted.


DEPENDENT VARIABLES

Coefficient of Variation (COV) – coefficient of variation over 12-month period Jan-Dec exchange rates (currency vs DM).  Calculated as standard deviation/mean, from IMF, International Financial Statistics Yearbook, various years.  COV2 is COV*100.

Depreciation (DEPREC) – annual depreciation of country currency vs DM.  Calculated as (XRT – 1)*100 (see below).

MACROECONOMIC VARIABLES

Lagged Growth Rate of GDP (GDPGRLAG) - Growth rate of GDP, lagged one year. Data for 1971-1979 figures from Economic Survey of Europe, 1984-1985;  for 1980-1993 from OECD Historical Studies: 1960-1993.  Updated with OECD Economic Outlook, 1999.

Lagged Unemployment Rate (UNEMPLAG) - Percentage of the labor force unemployed, lagged one year (Standardized Rate used except for Greece).  Data taken from OECD Main Economic Indicators, Historical Studies:Prices, Labor and Wages 1962-1991, OECD Economic Outlook 1995 (volume 58) and 1999 (volume 62), OECD Main Economic Indicators, Historical Studies: 1960-1979, and Economic Survey of Europe, 1984-1985.

Lagged Current Account as a Percent of GDP (CURACLAG) – Current account balance as a percentage of GDP, lagged one year. Data from OECD Economic Outlook, various years.

Difference in Terms of Trade Relative to Germany (DIFFTOFT).  Percentage point change in the terms of trade over the previous year, relative to Germany’s.  An increase in this figure signifies an improvement in Germany’s terms of trade relative to the country in question. Data from IMF International Financial Statistics Yearbook, various years.

NOTE: Updated with OECD data (percent change in export prices – percent change in import prices).  The original description above says that a positive number indicates an increase in Germany’s TOFT, but the reverse data (i.e., country X’s chgTOFT – Germany’s chgTOFT) matches the old data most closely.  However, discrepancies do exist, so see the shaded columns in the dataset, which show my new calculations.  I have left these as separate columns, rather than integrate them into the original DIFFTOFT variable.

Industrial Correlation with Germany (INDCOR) – Correlation coefficient comparing the percent contribution to GDP of each ISIC 1-digit category and 2-digit categories for manufacturing  (ISIC code 3).  Because industrial structure changes slowly, the correlation coefficient is calculated for 1970, 1980, and 1990 only. Data from the OECD’s Industrial Structure Statistics, various years.  Where data were missing from the OECD statistics, data were taken from the UN Yearbook of Industrial Statistics, various years.

NOTE: Since these data change only each decade, data were held constant for 1995-1998 at 1994 levels.

Change in Consumer Prices (CPI)  (%) – from IMF, International Financial Statistics Yearbook, various years.

Terms of Trade (TOFT) - % change in export prices - % change in import prices, over the previous year.  From IMF, International Financial Statistics.  Some country data unavailable.

Trade correlation (TRACOR) – correlation coefficient computed using exports in the country by sector (see INDCOR) and comparing with Germany’s figure.

NOTE: As with INDCOR, 1994 numbers held constant for 1995-1998.

Exchange rate against the DM (XRT) – End-of-year exchange rate of currency vs DM at time t (12/31/t), divided by exchange rate at time t-1.  From IMF, International Financial Statistics Yearbook, various years.

Exchange rate against the Dollar (EXCHRATE) – average exchange rate of currency vs $ at time t, when t denotes the current year.  

Exports to the EC as percent of GDP (ECX) – data from IMF, Direction of Trade Statistics, various years.

Exports to the DM Zone as percent of GDP (DMX) – data from IMF, Direction of Trade Statistics, various years.

Deposit Restrictions (DEPRES) – dummy for deposit restrictions, from Rose and IMF, Exchange Arrangements, various years.

Bilateral Payments with non-members (BIPAYNM) – dummy variable (1=yes), from Rose and IMF, Exchange Arrangements, various years.

Bilateral Payments with members (BIPAYM) – dummy variable (1=yes), from Rose and IMF, Exchange Arrangements, various years.

Capital Restrictions (CAPRES) – dummy variable (1=yes), from Rose and IMF, Exchange Arrangements, various years.

Capital Controls (CAPCTRL) – sum of the four previous variables, an index of capital controls (1-4, with 4 highest), from Rose and IMF, Exchange Arrangements, various years.
Trade balance (TRADE_B1) – Trade balance in millions of dollars.  Data from IMF,  International Financial Statistics Yearbook, various years.

Trade balance as % of GDP (TBALGDP) – Data from IMF, International Financial Statistics Yearbook, various years.

Change in trade balance as % of GDP (TBALCHG) – Change in the trade balance from the previous year, in percentage terms. Constructed from data for trade balance and GDP in IMF, International Financial Statistics Yearbook, various years.  Calculated as trade balance at time t – trade balance at time t-1, as percentage of GDP.

GDP – GDP in billions of local currency.

GDP_BIL – GDP in billions of dollars.

GDP_MIL – GDP in millions of dollars.

Government Deficit as % of GDP (DEFGDP) – Data updated from OECD Economic Outlook, general government financial balances, 1999.

POLITICAL VARIABLES

Cabinet Center of Gravity (CABCG) – Party composition of the cabinet, weighted by ideological scores using a scale constructed by Geoffrey Garrett.   Data through 1991 provided by Geoff Garrett; updated using European Journal of Political Research Political Data Yearbooks, various years. Parties classified using codings by Castles and Mairs (1984, EJPR 12: 73-88). NOTE: 1=far left, 2=social democratic, 3=Christian Democratic, 4=mainstream conservative, 5=far right.
Election – Number of parliamentary elections per year (usually 1 or 0).  Data obtained from Mackie, Thomas T. and Richard Rose International Almanac of Electoral History (Washington D.C.: Congressional Quarterly, 1991), National Elections (various years), and the European Journal of Political Research (various years).
% of Seats Held by Government Parties –
Percentage of legislative seats won by the government parties in the election at time t, where t denotes the current observation (SEATT) and at time t-1 (SEATT1).  Constructed in G. Bingham Powell, Jr. and Guy D. Whitten, “ A Cross-National Analysis of Economic Voting,” American Journal of Political Science 37(2): 391-414, 1993; updated using European Journal of Political Research, various years, and election data available at: http://www-public.rz.uni-duesseldorf.de/~nordsiew/indexe.html.
Number of Government Parties (GOVPTYS) – Number of parties in government (cabinet).
  Constructed in G. Bingham Powell, , Jr. and Guy D. Whitten, “A Cross-National Analysis of Economic Voting,” American Journal of Political Science 37(2): 391-414, 1993;  updated using European Journal of Political Research, Political Data Yearbook, various years.  Updated through 1997.

Endogenous Election (ENDELECT) – dummy if the parliamentary election at time t was endogenous.

Exogenous Election (EXELECTN) – dummy if the parliamentary election at time t was exogenous.

Legislative Center of Gravity (LEGISCG)– see CABCG above.  Same scale applied to entire parliament at time t, based on number of seats won by each party in the most recent election.  In election years, data were calculated as the weighted average of the pre-election parliament and the post-election parliament.  Data calculated from European Journal of Political Research Political Data Yearbook, various years, and election/seat data available at: http://www-public.rz.uni-duesseldorf.de/~nordsiew/indexe.html.  Updated through 1997.

Government Ideology (GOVIDEO) – Constructed by Powell and Whitten (AJPS 37: 391-414) from average ratings of parties on a left-right scale in Castles and Mair’s survey of country experts (EJPR 12: 73-88).  For coalition governments, each party’s score was weighted by the % of legislative seats it held in the cabinet.  Data calculated from European Journal of Political Research Political Data Yearbook, various years.  For years with multiple governments, data were calculated as a weighted average of the “old” and “new” governments. Updated through 1997.

Government Ideology Gap (GOVGAP) – Difference between the government parties with the lowest and highest Castles and Mairs ratings.  Again, for years with multiple governments, data calculated as weighted average of old and new governments.  Updated through 1997.

VOTET, VOTETM1, VOTETM2 – Percentage of legislative seats won by the governments parties in the elections at times t, t-1, and t-2 (the three most recent elections).  For election years, data are calculated as the weighted average of the outgoing and incoming governments’ scores for all three variables.  Updated through 1997.

BICAMOPP – dummy =1 when governing party did NOT control majority in second legislative chamber.  Constructed from Powell and Whitten.

OPPCHAIR – dummy=1 when legislature had strong committee system with proportionate sharing.  Constructed from Powell and Whitten.

WEAKPTY – dummy=1 if major parties lack internal cohesion in voting behavior.  Constructed from Powell and Whitten.

POLITICAL ECONOMY VARIABLES

Union Density (UNDENS) – union density, adjusted for unemployment and self-employment.  Data is Visser, from ADD G&W LINK.  This data is available through 1992-3, and replaces the old data, which was net union density (adjusted only for self-employment, not unemployment) and was available only through 1990.

Member of Snake/ERM (SNAKEMS) – Dichotomous variable = 1 if country is a member of either Snake or ERM, 0 if not. Data obtained from the BIS Annual Reports, various years, and updated using data available at http://www.ft.com/euro
Central Bank Independence (CBI)
- An index of central bank independence, running from 0 (least independent to 1 (most independent). Data from Cukierman, Webb and Neyapti (1992).

VARIABLES NOT YET UPDATED

Capital Controls (CLOSED) – A measure of capital controls constructed by Dennis Quinn, described in  Dennis Quinn, “The Correlates of Change in International Financial Regulation” in American Political Science Review 91(3): 531-552, 1997. His 15 point-scale measures “openness;” it is inverted here so that a higher number means more capital controls. Data obtained from the author. NOTE: not yet updated.

Manufactured Exports to DM Zone as % of GDP –Value of manufactured (SITC codes 6-8) exports to Germany, Belgium, Luxembourg and the Netherlands as a percentage of  GDP. Data supplied by the UN from various years of their Yearbook of International Trade Statistics.  NOTE: not yet updated.

Government Duration (GOVDUR) – number of months government was in office.  NOTE: current data are incorrect – need to update.

Manufactured exports to the DM Zone (DMMFG1) – Value of manufactured (SITC codes 6-8) exports to Germany and Benelux as % of GDP.

Manufactured exports to the EC/EU (ECMFG1) – Value of manufactured (SITC codes 6-8) exports to the EC/EU as % of GDP.

Public sector employment (PUBEMP) – emailing Garrett for info on updated data availability.

Public sector unionization (PUBUNION) – emailing Garrett for info on updated data availability.

ROSEMX - ??

_MERGE - ??

ELECT2 - ??

Foreign direct investment data – ECFDI and DMFDI

