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Course Overview


This course is a general introduction to the problem of development, integrating its economic, political, and social aspects.  It is required of all first year IDEV concentrators, and strongly recommended for anyone else interested working on development issues.  To register for the course, you must have completed or placed out of intermediate microeconomics.  


Development is a complex, multifaceted phenomenon that must be studied from a number of disciplinary approaches.  Much of development theory focuses on economic growth, but societies develop politically and socially as well, in terms of the quality of their institutions and the opportunities they offer their citizens.  Economic development is critical to the other dimensions of growth, but even if one is focused just on economic growth, politics, culture, and social structure are important factors determining the amount and quality of growth.  The purpose of this course then is to help integrate the different dimensions of development, to help understand its causes and the way that thinking about development has changed over the past five decades.  


Five of the classes in this course will focus on case studies, and eight will be based on faculty presentations with class discussion.  The purpose of the cases is to apply theory to specific historical events, and to see how it does and doesn’t fit.  The students are the ones who will draw analytical conclusions from the material, so if you don’t read, think, and prepare, you won’t learn. For all classes, everyone must keep up with the weekly readings and come to class prepared to discuss them, and to answer the study questions that are posted on the class web site.  We’d like you to think particularly hard about the case studies and the supporting materials so that you are prepared to tell us what the cases show and to support your point.  The class will be divided into study groups; each study group must meet prior to the class to discuss the study questions.  We will be cold-calling on students and grading oral participation in all classes.  


You can download the most recent version of the syllabus from Blackboard.  Log into Blackboard using your JHED ID at 

https://blackboard.jhu.edu/webapps/login/jhu/?new_loc=%2Fwebapps%2F.  In addition, each week’s study questions will be posted there, as well as class lists, links to the SAIS library’s e-reserves, and other class resources.  

CLASS Requirements

Grades.  Students will be required to write four short papers (15% each), and will take a closed-book final exam (20%).  The remaining 20% of your grade will be based on class participation.  

Readings.  You are required to come to class having done all the required readings.  Case study readings are labeled as “case study” and “supporting readings.”  You are required to read both.  (You are not required to do the recommended readings and will not be tested on them in any way).  Please plan ahead to get a hold of the readings in time.
Some readings assigned in class are econometric.  Econometrics is not a prerequisite for this class and you are not responsible for the math or the methodology.  Read these papers to take away the question that is being asked, the intuition, and the conclusions.
Participation.  The participation grade is based on timely attendance, and the quality of responses to cold calling questions and voluntary class participation.  Because give-and-take is an essential part of this class, timely attendance is required.  Students will be cold-called randomly to introduce the readings or to answer questions about the main arguments of the readings.  The quality of the response will be evaluated and recorded – in particular, we want to see that you have done the reading, understood the main points, and have something thoughtful to say about it.  Thoughtful voluntary participation in class discussion can help your participation grade as well and will never hurt it; good questions are as valuable as good observations.  However, students are not graded simply on the number of times that they participated in class. If you must miss a class for medical reasons, please provide a note from your doctor.
Each student can be excused from cold calling without penalty for one class with an emailed request to the teaching assistant 24 hours in advance.  
Papers.   The papers address study questions for the case studies.  Each member of a study group should pick a different study question from the ones posted on the class web site on which to write.  The papers will be due by the beginning of class on February 8th, March 8tht, March 29th, and April 19th.  Late papers will not be accepted.  No individual exceptions to the requirements set out in this syllabus will be made.  Please anticipate the likelihood of computer crashes, printer problems and short illnesses and start writing your papers early.

The papers should not be shorter than 700 or longer than 900 words, including footnotes, not including your cover sheet or references.  The cover sheet includes your name, the title of the paper, the word count of your paper, the class name and the date.  Papers shorter or longer will be penalized; if your word count is under 700 or over 900, take corrective action!  Outside research is permitted but not required or rewarded.  The style of the papers is formal policy writing (as opposed to editorial).  All factual statements must be supported by citations; all sides of any argument must be acknowledged respectfully (although you can and should explain why you think one side is more compelling).  For more guidance on the writing styles, please see both the Paper Guidelines and Style Guides (for citations) posted on E-Res.  
The purpose of the paper is to address the case study.  The supporting materials are there to help you better understand the issues presented in the case study, and to give you ammunition for arguments you may wish to make.  Good papers identify and analyze the key issues in the context of the case study, supporting and illustrating arguments with the facts presented in it.

Final exam.  The final exam will be held on the scheduled date at the regular class time and place.  Absences from the exam are allowed only for validated medical reasons. Scheduling conflicts with exam dates must be cleared with the instructors three weeks in advance of the scheduled date at the latest. Any rescheduled exams must be taken earlier than the scheduled exam.

Required Books and Materials

· Readers with the four Harvard Business School cases will be available for purchase directly from HBS.

· Easterly, William R.  2001.  The elusive quest for growth: Economists’ adventures and misadventures in the tropics.  Cambridge, MA: MIT Press.

· Rapley, John.  2002. Understanding development:  Theory and practice in the Third World.  2nd ed.  Boulder and London: Lynne Rienner.

A large part of the Easterly and Rapley books are required readings (week 1 and 2). These readings will not be on ERES but a copy will be on reserve in the library. You are required to do these readings before class, and should take into account the large number of students in the class, if planning to rely on the library’s reserve copy.

CLASSES

Week 1, JAN 25.  Lecture/Discussion:  Introduction to Development (Thomas)

Readings (must be done prior to the first class):

· Pritchett, Lant and David Lindauer.  2002.  “What's the big idea?  The third generation of policies for economic growth.”  Economica 3(1): 1-17.

· Sen, Amartya.  1999.  Development as freedom.  New York: Anchor Books.  (Pages 13-67).  

· Rapley, John.  2007. Understanding development:  Theory and practice in the Third World.  3rd ed.  Boulder and London: Lynne Rienner.  (Chapters 1-4).

· Williamson, John.  2002.  “Did the Washington Consensus fail?” Outline of speech made at the Center for Strategic & International Studies, Washington, DC,
November 6, 2002.

Week 2, FEB 1.  Lecture/Discussion: Growth Theory (Croke)

Readings:

· Ray, Debraj. 1998. Development Economics.  Princeton University Press. (Chapter 3 on Economic Growth)
· Rodrik, Dani. 2005. “Growth strategies.”  In Handbook of economic growth, edited by Philippe Aghion and Steven Durlauf.  Elsevier. 

· Acemoglu, Daron, Simon Johnson and James Robinson.  2001.  “The colonial origins of comparative development: An empirical investigation.” American Economic Review 91: 1369-1401.

· Easterly, William R.  2001.  The elusive quest for growth: Economists’ adventures and misadventures in the tropics.  Cambridge, MA: MIT Press.  (Chapters 2, 3, 4, 8, 9)

· Krugman, Paul. “The Fall and Rise of Development Economics.” 1994. In Rethinking the Development Experience: Essays Provoked by the Work of Albert O. Hirschman, edited by Rodwin and Schon. Washington DC: Brookings Institution Press.  

Week 3, FEB. 8.  Case Study:  Chinese Economic Growth (Croke)

**PAPER DUE**

· Kennedy, Robert and Katherine Marquis.  Case Study.  1998.  China:  Facing the 21st century.  Boston: Harvard Business Publishing.

Readings:

· De Long, Bradford.  2003.  “India since independence: An analytic growth narrative.”  In In search for Prosperity, edited by Dani Rodrik, 184-204. Princeton University Press.

· Sachs, Jeffrey and Wing-Thye Woo.  1994. Structural factors in the economic reforms of China, Eastern Europe, and the Former Soviet Union.  Economic Policy 18: 101-45.
· Qian, Yingyi.  2003.  “How reform worked in China.”  In In search of prosperity, edited by Dani Rodrik, 297-333.  Princeton University Press.

Week 4, FEB. 15.  LECTURE/DISCUSSION: FOREIGN AID (THOMAS)

· OECD.  2010.  Development aid rose in 2009 and most donors will meet 2010 aid target.  http://www.oecd.org/document/11/0,3746,en_2649_33721_44981579_1_1_1_1,00.html.

· OECD.  2010.  Net ODA disbursements, total DAC countries.  http://webnet.oecd.org/dcdgraphs/ODAhistory/.
· Sachs, Jeffrey D.  2005.  The development challenge.   Foreign Affairs 84 (2): 78-90.
· Easterly, William.  1999.  The ghost of the financing gap: Testing the growth model used in the international financial institutions.  Journal of Development Economics 60 (2): 423-438.
· UN Millennium Project.  2005. “Investing in development:  A practical guide to achieve the Millennium Development Goals.” London: The United Nations Development Programme.  (Pages xviii-xxii, Chapter 1).
· Clemens, Michael and Todd Moss.  2005.  “What’s wrong with the Millennium Development Goals?” Washington:  Center for Global Development.  
· Kharas, Homi.  2007.  The new reality of aid.  Brookings Institute.  http://www.brookings.edu/papers/2007/08aid_kharas.aspx.
Week 5, FEB. 22.  Lecture/Discussion: The Microeconomics of Development (Feler)

Required Readings:

· Oklen, Benjamin.  2007.  Monitoring corruption: Evidence from a field experiment in Indonesia.  Journal of Political Economy 115 (2): 200-249

· Ferraz, Claudio and Frederico Finan.  2008.  Exposing corrupt politicians: The effects of Brazil’s publicly released audits on electoral outcomes.  The Quarterly Journal of Economics 123 (2): 703-745.
· Björkman, Martina and Jakob Svensson.  2009.  Power to the people: Evidence from a randomized field experiment on community-based monitoring in Uganda.  The Quarterly Journal of Economics 124 (2): 735-76.
Recommended Readings:

· Pande, Rohini.  2003.  Can mandated political representation increase policy influence for disadvantaged minorities?  Theory and evidence from India.  The American Economic Review 93 (4): 1132-1151.
· Besley, Timothy and Robin Burgess.  2002.  The political economy of government responsiveness: Theory and evidence from India.  The Quarterly Journal of Economics 117 (4): 1415-1451.
Week 6, MARCH 1.  Lecture/Discussion:  Data and Evidence (Thomas/Croke)

Required Readings:

· Labossiere, Michael.  2002.  A Fallacy Recognition Handbook.  (Ad Hominem, Appeal to Authority, Appeal to Pity, Biased Generalization, Circumstantial Ad Hominem, Fallacy of Composition, Confusing Cause and Effect, Fallacy of Division, Hasty Generalization, Ignoring a Common Cause, Misleading Vividness, Ad Hominem Abusive, Post Hoc, Questionable Cause, Slippery Slope, Spotlight, Straw Man)

· World Bank.  “Impact Evaluation: The Experience of the Independent Evaluation Group of the World Bank.”  Washington, DC: World Bank.  

· Hill, Polly.  1984.  “The Poor Quality of Official Socio-Economic Statistics Relating to the Rural Tropical World: With Special Reference to South India.”  Modern Asian Studies 18(3): 491-514. 

· Banerjee, Abhijit, and Esther Duflo. 2008. The Experimental Approach to Development Economics. NBER Working Paper No. 14467. 

· Rodrik, Dani. 2008. The New Development Economics: We shall experiment, but how shall we learn?  Presented at the Brookings Development Conference, May 29-30, 2008.
Recommended Reading

· International Development Association. 2004.  Measuring Results: Improving National Statistics in IDA Countries.  Report No. 30913.  

· Von der Lippe, Peter.  1999.  “The Political Role of Official Statistics in the former GDR (East Germany).”  Historical Social Research 14(4): 3-28.

· Scott, Christopher.  2005.  Measuring Up to the Measurement Problem: The role of statistics in evidence-based policy-making.  PARIS21.

Week 7, MARCH 8.  Lecture/Discussion:  Case Study: Public Goods Provision (Croke)

** PAPER DUE **

· Harvard Kennedy School.  Case Study. 1999. ANDA: Transforming El Salvador’s Water Supply.  Boston: Harvard University Publishing.

Supporting Readings:

· Galiani, Sebastian, Paul Gertler, and Ernesto Schargrodsky. 2005. “Water for Life: The impact of the privatization of water services on child mortality.” Journal of Political Economy, 113(1): 83-120.

· Besley, Timothy, and Maitreesh Ghatak. 2006. “Public Goods and Economic Development.” In Understanding Poverty, edited by Banerjee, Benabou and Mookherjee.  Oxford: Oxford University Press.

· Pritchett, Lant and Michael Woolcock. 2008. “Solutions When the Solution is the Problem: Arraying the Disarray in Development,” in Easterly, William, Reinventing Foreign Aid, Cambridge, Mass: MIT Press. 

· Barlow, Maude. 2001.  “The Global Water Crisis and the Commodification of the World's Water Supply.”  International Forum on Globalization.
Recommended Reading

· Cooksey, Brian, Dominic de Waal and Matthew Owen. 2008. “Why Did City Water Fail?: The Rise and Fall of Private Participation in Dar es Salaam’s Water Supply.” Dar es Salaam, Tanzania: WaterAid. Available at http://www.wateraid.org/documents/plugin_documents/city_water_report_online_version.pdf.
Week 8, MARCH 15.  LECTURE/DISCUSSION: The State in Development (Thomas)
Herbst, Jeffrey. 2000. States and Power in Africa. Princeton: Princeton Unviersity Press. Chapter 9.


Stewart, Patrick. 2010. “Are ‘ungoverned spaces’ a threat?” Expert Brief. Council on Foreign Relations.


Ferguson, James. 2006. Global Shadows – Africa in the Neoliberal World Order. Duke University Press. Chapter 2 (“Paradoxes of Sovereignty and Independence”).


Di John, Jonathan. 2008. “Conceptualising the causes and consequences of failed states: A critical review of the literature.” Working Paper No. 25. Crisis States Working Papers Series No. 2. Crisis States Research Centre.
Week 9, MARCH 29.  Case Study:  Beating the Oil Curse?  The Chad-Cameroon Pipeline (Thomas)

** PAPER DUE **
· Esty, Benjamin C. and Carrie Ferman.  Case Study.  2006.  The Chad-Cameroon Petroleum Development and Pipeline Project (A), (B), and (C).  Boston: Harvard Business Publishing.

Readings:

· World Bank. The Chad-Cameroon Petroleum Development and Pipeline Project.  Read “Project Overview,” “Revenue Management,” and “Questions and Answers.” Skim “Recent News and Events.”

· World Bank.  2000.  “Project Appraisal Document on Proposed International Bank for Reconstruction and Development Loans in Amounts of US$39.5 Million to the Republic of Chad and US $53.4 Million to the Republic of Cameroon and on Proposed International Finance Corporation Loans in Amounts of US$ 100 Million  in A-Loans and up to US$ 300 Million in B-Loans to the Tchad Oil Transportation Company, S.A., and the Cameroon Oil Transportation Company S.A. for a Petroleum Development and Pipeline Project.” Report No. 19343 AFR, April 13. Washington, DC: World Bank (available here).  (Pages 4-8, 12-13, 20-22, 34-38).

· Schubert, Samuel.  2006.  “Revisiting the Oil Curse.”  Development 49(3): 64-70.

· Jackson, R.H. and Carl Rosberg. 1982. “Why Africa's Weak States Persist: The Empirical and the Juridical in Statehood.” World Politics 35(1): 1-24.

· Reuters News Service.  2008. “Chad decrees avoid World Bank Controls”.  Reuters, February 28.

· Paul, Katie.  2008.  “No Good Guys Here: An Africa expert explains why the international community must intervene to stop the widening crisis in Chad.”  Newsweek, February 5.

· Rice, Xan.  2008.  “World Bank cancels pipeline deal with Chad after revenues misspent.”  The Guardian, September 12.  (Available here).

Recommended Reading:

· Weinthal, Erika and Pauline Jones Luong.  2006.  “Combating the Resource Curse: An Alternative Solution to Managing Mineral Wealth.”  Perspectives on Politics 4(1): 35-53.

· Ottaway, Marina.  2001.  “Reluctant Missionaries.”  Foreign Policy 125: 44-54.

· Pegg, Scott.  2005.  “Can Policy Intervention Beat the Resource Curse?  Evidence from the Chad-Cameroon Pipeline Project.”  African Affairs 105(418): 1-25.

· Massey, Simon and Roy May.  2006.  “Commentary: The Crisis in Chad.”  African Affairs 105(42): 443-449.

Week 10, APRIL 5.  Lecture/Discussion: Official Development Assistance: Who Decides? (Thomas)

· Mansuri, Ghazala and Vijayendra Rao.  2004.  “Community-based (and driven) development: a critical review.”  The World Bank Research Observer 19(1): 1-39. 

· World Bank.  2005. Empowering the Poor: The KALAHI-CIDSS Community-Driven Development Project.  Available here.  SKIM.

· White, Sara.  1996.  “Depoliticizing development: the uses and abuses of participation.”  Development in Practice 6(1): 6-15.

· Sarin, Madhu.  2001.  “Empowerment and Disempowerment of Forest Women in Uttarakhand, India.”  Gender, Technology and Development 5(3): 341-364.

· Ensminger, Jean.  2007.  Getting to the bottom of corruption: An African case study in community driven development.  Available here.

Recommended Reading:

· Olken, Benjamin.  2007.  “Monitoring Corruption: Evidence from a Field Experiment in Indonesia.”  Journal of Political Economy 115(2): 200-249.  
· Radelet, Steven.  2006.  A Primer on Foreign Aid.  Center for Global Development Working Paper No. 92.

Week 11, APRIL 12. Case Study:  The IFIs and Malaysia (Dornsife)
· Abdelal, Rawi and Laura Alfaro.  Case Study. 2003.  Malaysia: Capital and Control. Boston: Harvard Business Publishing.  

Readings:

· Asian Development Bank.  2005.  Early Warning Systems for Financial Crises: Applications to East Asia. Great Britain: Palgrave Macmillan. (Chapter 1, pages 1-8)
· Blustein, Paul.  2001.  The Chastening: Inside the Crisis that Rocked the International System and Humbled the IMF. New York, Public Affairs Press.  (Chapters 1 and 13).

· Muchhala, Bhumika, editor.  2007.  Ten Years After: Revisiting the Asian Financial Crisis. Woodrow Wilson International Center for Scholars.  (Chapter 1 Introduction, pages 5-20). 

· Rubin, Robert.  2003. In An Uncertain World: Tough Choices from Wall Street to Washington.  New York, Random House.  (Chapter 9: A Crisis Considered).

Additional optional readings, interesting and salient as background:

· World Bank.  A Guide to the World Bank. 2nd ed.  2007.  Washington DC: World Bank.  (Chapters 1 and 2 are a good summary of the World Bank’s organization and operations).

· Athukorala, Prema Chandra.  2001.  Crisis and Recovery in Malaysia: The Role of Capital Controls. Northampton: Edward Elgar Press. The book is an excellent detailed study of Malaysia’s experiences with the use of capital controls, before and during the Asian financial crisis. Appendix A is a useful chronology of the Asian financial crisis, policy response and recovery.
· Jackson, Karl, editor.  1999. Asian Contagion: The Causes and Consequences of a Financial Crisis.  Boulder: Westview Press.  (Introduction, pages 1-28).

· Radelet, Steven, and Jeffrey Sachs.  1999. What Have We Learned so Far from the Asian Financial Crisis?  Harvard Institute for International Development, CAER Discussion Paper No. 36.  Presented at the Annual Meetings of the American Economics Association, January 1999.
· Roubini, Nouriel and Brad Setster. 2004. Bail Outs or Bail Ins: Responding to Financial Crises in Emerging Economies.  Washington DC: IIE. (Chapter 9, Recommendations for Reform; Chapters 2,4, and 5, optional but interesting and relevant to the topic.)

· World Bank.  1993.  East Asian Miracle: Economic Growth and Public Policy Washington DC: Oxford University Press.  Read the executive summary, glance at the volume.

· Asian Development Bank.  1994. Emerging Asia.  Manila: Asian Development Bank.  Read introduction and conclusions only. Compare with the World Bank study.

· Sachs, Jeffrey and Wig Thye Woo.  2000. The Asian Financial Crisis: Lessons for a Resilient Asia.  Cambridge: MIT Press.

Week 12, APRIL 19.  Case Study:  Trade, Growth, Poverty and Inequality (Croke)
** PAPER DUE **

· Alfaro, Laura.  Case Study. 2002.  Brazil:  Embracing Globalization?  Boston: Harvard Business Publishing.

Readings:

· Ray, Debraj. 1998. Development Economics.  Princeton University Press. (Chapter 17 on Trade Policy).

· Economist Intelligence Unit.  2006.  “Brazil: Love Lula if you're poor, worry if you're not.”  The Economist, September 30.

· Ferreira, Francisco H.G., Phillippe G. Leite, et. al.  2007. Trade Liberalization, Employment Flows and Wage Inequality in Brazil. World Bank Policy Research Working Paper Series 4108.

· Bardhan, Pranab, 2006. “The Global Economy and the Poor.”  In Understanding Poverty edited by Banerjee, Benabou and Mookherjee.  Oxford University Press, Oxford.

Recommended Readings:

· Birdsall, Nancy, 2006.  Stormy Days on an Open Field: Asymmetries in the Global Economy.  Center for Global Development Working Paper No. 81. 
· Winters, Alan L., Neil McCulloch, and Andrew McKay.  2004.  “Trade Liberalization and Poverty: The Evidence So Far.” Journal of Economic Literature, (42): 72-115.
Week 13, APRIL 26.  Lecture/Discussion: Putting it All Together (Thomas/Croke) 

Readings:

· Easterly, William R.  2006. The White Man's Burden: Why the West's Efforts to Aid the Rest Have Done So Much Ill and So Little Good.  New York: Penguin Press.  (Chapters 1-2, pages 3-55).

· Sachs, Jeffrey.  2005. The End of Poverty:  Economic Possibilities for Our Time New York: Penguin Press.  (Chapters 13, 16). 

· Sen, Amartya.  2006.  “The Man Without a Plan.”  Foreign Affairs (March/April 2006).

· Rodrik, Dani. 2006. “Goodbye Washington Consensus, Hello Washington Confusion?” Journal of Economic Literature, 44(4): 973-987.

Recommended Readings:

· Stiglitz, Joseph E.  1998. Towards a New Paradigm for Development:  Strategies, Policies, and Processes.  Geneva: 1998 Prebisch Lecture for UNCTAD, 20-46.

· Goldin, Ian and Kenneth Reinert. 2006.  Globalization for Development.  Washington, DC: World Bank.  (Chapter 2, pages 21-46).

· Collier, Paul, 2007. The Bottom Billion: Why the Poorest Countries are Failing and What Can Be Done About It.  Oxford University Press. (Chapter 1-5, 7).
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