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Teaching and Research Fields: 

 Primary Fields: Financial Economics, Asset Pricing 
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Honors, Scholarships and Fellowships:  

 

 2015-Present  Harvard University Doctoral Fellowship 

 2018 AFA Doctoral Student Travel Award 
 2015 Antoine Faure-Grimaud Prize, LSE 

 2014  Gibbs Prize for Mathematics, University of Oxford 

 

Research Papers:  

 

“Learning From Liquidation Prices” (Job Market Paper) 
 

I develop a model of investor learning driven by mistaken inference from market prices. Investors have different 

beliefs about the worst case return of a risky asset and take on leverage to buy it. In states in which the worst case 

becomes more likely, forced liquidations result in price crashes, which investors mistake for negative information 

about the worst case. They therefore revise cash flow expectations downwards, henceforth requiring larger returns 

in normal times. The model has implications for the magnitude and persistence of changes in the yields of quasi-

arbitrage strategies. Empirically, I examine the returns to various strategies which experienced dramatic losses 

around episodes of financial distress. Option selling strategies didn't deliver large returns before the Black Monday 

crash of 1987 but have been profitable since. This return increase is linked to the substantial losses experienced in 

1987, which were exacerbated by the leverage of option market makers. I also document a strong relationship 

between the cross section of Bond-CDS bases after the financial crisis and the performance of corresponding 

convergence trades in the weeks around the Lehman bankruptcy. While strategy returns during this tight window 

arguably reflected deleveraging, the convergence trades displaying the largest losses in September 2008 are also 

the most profitable years later, consistent with investors learning about the risk in those strategies from this 

deleveraging episode. 

 

“Currency Betas and Interest Rate Spreads” with Andrew Lilley 
 

We document that the relationship between currencies and risk premia has changed dramatically since the financial 

crisis: the covariance of exchange rates with equity returns increased sharply in magnitude. Since 2008, 21 per cent 

of the variation in monthly currency appreciations can be explained by the interaction of the currency’s conditional 

equity beta with the contemporaneous return on the US stock market, compared to less than 1 per cent beforehand. 

We show that this change is consistent with a decrease in the responsiveness of interest rate spreads to risk premia 

after the crisis. 

 

“Why Does the Fed Move Markets so Much? A Model of Monetary Policy and Time-Varying Risk 

Aversion” with Carolin Pflueger 

 
We build a new model integrating a work-horse New Keynesian model with investor risk aversion that moves with 

the business cycle. We show that the same habit preferences that explain the equity volatility puzzle in quarterly 

data also naturally explain the large high-frequency stock response to Federal Funds rate surprises. In the model, a 

surprise increase in the short-term interest rate lowers output and consumption relative to habit, thereby raising risk 

aversion and amplifying the fall in stocks. The model explains the positive correlation between changes in 

breakeven inflation and stock returns around monetary policy announcements with long-term inflation news. 

 

“Public Health Interventions and Economic Growth: Revisiting The Spanish Flu Evidence” with 

Andrew Lilley and Matthew Lilley 

 
Using data from 43 US cities, Correia, Luck, and Verner (2020) finds that the 1918 Flu pandemic decreased 

economic growth, but that Non Pharmaceutical Interventions (NPIs) mitigated its adverse economic effects. Their 

starting point is a striking positive correlation between 1914-1919 economic growth and the extent of NPIs adopted 

at the city level. We show that those results are driven by population growth between 1910 to 1917, before the 

pandemic. We also extend their difference in differences analysis to earlier periods, and find that once we account 

for pre-existing differential trends, the estimated effect of NPIs on economic growth are a noisy zero; we can 

neither rule out substantial positive nor negative effects of NPIs on employment growth. 
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Research in Progress:  

 

“Credit Supply and House Prices: Evidence from Conforming Loans” with Matthew Lilley 
The basic challenge in understanding the impact of credit on house prices is to separate supply and demand effects. 

We construct an instrument for mortgage credit supply by using county level changes in the conforming loan limit 

set by agencies. We estimate that an exogenous 1% increase in credit supply leads to a 0.38% increase in house 

prices. By focusing on transactions close to the border of differentially treated counties and since the conforming 

loan limits are only sporadically revised, we can plausibly rule out demand based explanations for our results. 

 
 


