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TarLe 11.1
Competitive Explanations for Liberalization

Capital-Account Liberalization Multiple Exchange Rates

Current-Account Restrictions

Ceteris Competitive Ceteris Competitive Ceteris

Competitive

Paribus

vars. only

Paribus

vars. only

Paribus

vars. only

Explanarory Variables

~66.26%"*

—71.80%**

-217.89%

—181.61%*~

-99.15%

~70.81%

Constant

(.611)
468"+
(1.27)

(10.01)

(19.55) (14.84) (36.5)

(9.39)

—7.90%** -1.83 2.75%%%

.180
(.992)

1.78*

Policies of export competitors

(.666)
4.93%%%

(2.50)

(1.02)

(.591)
3.85%%x

3.68%%*

7.14::-:5:14
(1.76)

7.38%%%

(1.08)

5.4

Policies of capital competitors

(.978)

(.622)
4337

(.688)
5.35%%:

(.338)

5.37*

i
D
©

3.38%

Percentage of region liberalized

(468)

(.274)

(.914)

-
I
S

(.435)

(.200)

031%*#
(.010)

2535

L0347
(.005)

4319

107
(.019)

—
N =)
<

047 S
(.010)

034% %+
(.005)

4361

Year

4133

2564

—841.89 —756.14 —286.56 —1499.94 —743.97

—1858.87

Log likelihood

0.00 0.00 0.00 0.00 0.00

0.00

Prob. > Chi®

77 40 51

.65

.52

.38

Pseudo R*

.01.

05, ***p > |ZI

IZI =

A

*p>1Z1 = .10, *

“JUIIDYFI0D
aanrsod e 10adxo sAemfe om ToadMOY ‘S[PPOU UOTSNIJIP JNO 10, "SAIBT SZULYIXD PUE JUNOD
-0€ 1UAIIND Y3 10} IUDYIa0d 2aneSau e pue 1unode jeaded 3yl 10§ 1UAPYIP00 damsod
© 1LINJ21 p[noys UONEZI[RIagl{ 01 2INqIIU0d 01 192dXa p[nom am d[qerrea [oNuod AUe ‘snyf

SaIIIUNO0Y 243 Jo JuadIad ¢7 USYM 18D S2IBNSO[I 2INSY STY] “JUN0IIE [B)
-1deos o) 107 T [opow wWoJaj sI[NSax 9yl Sursn urede dUQ "INBWERIP 3I0W
U2A2 21 219Y SYNSII Y] "SUNIBS 1IPAID USFIOIOA0S TB[TUIS B UM SIIM)
-unod Suowre sarod jo 1oedwr [eurdrew syl sarexsn|jl ¢ 11 2mdig
*sa101j0d 3383-08UBYIXKI 01 SIUWOD 1T UIYM ISEI 3B ‘UOTIBZI[BII]I] JOJ
uoneuejdxs ue jo 1ed jueirodwi £[2A130LISGNS puE A[[BOLISIEIS B 104 SI
uonuadwod 1rodxy -ssjqeniea yiomidu pue ‘eonrod Onuouods jo aguel
peoiq e 103 Sujonuod 9uadiad (g moqe st gukjiun jo Aupiqeqoid [eu
-181eW 31 “s31e1 MY AJTun s1012dwod 110dxs s A1Unod e Jo Jjey 1noqe
uayy °sarel 1oyl Ayrun sromadwos 1odxa jo uoniodoid syi se sasu
AJread arer aguryoxs a3 Jurdyrun jo Anjiqeqold [eurdrew a1 ‘1ULIYIUSTS
AJBO1ISTIBIS € SI[RIIBA PIPNOUT [[B YoIym Ul [9pow pagiads A[jnJ 1sowr
g st yorgm ‘(v 11 xipuadde) 1 [opowr woay synsax oy Surisn "wonedy
-1un 23e1-93ueydxe uo uonuadwod 110dxa jo wedwn euidrew a3 sydesd
711 2m3rg vedwn aAnURISqNS JYI 38 YOO[ I2SO[D B SIUBIIRM SWISIU
-eyoawr dannadurod asay Jo Aypqisnerd pue y[a8usils [ednISNES YT
"ss3001d wONRZI[RIIQI] Y] JO JIALIP
© 2q 03 A[I] 4394 ST Jended feuonieuraw 10y uonnadwod 1eys uonelaid
-Iul ue 03 syutod SIYJ, "UONIAIIP 1021100 IY) Ul sdemje pue ‘saorjod
[Te ‘suoneoyads [[e $SOIdB ANU2ISISUOD SIdNIBW 2ZI[BIAqN $I101nadurod
reardes s Anunoo e 1oyIoym ‘puBY IYIO Y1 U() UOHBZI[EId]I] JUNOIDE
-renided 01 sawWOd 11 UAYM PIsIdAdl A[ppo ‘Guryidue J1 TaAIMOY ‘S
diysuone[ar oy [[om SE ‘SUOIIIIISIT JUNOIIL-IUILIND JO ISLd Y3 Ul A[q
-1ssod pue uonEdHIUN 21BI-2SULYIXI JO ISED I} UI PAIRId0SSE Ajpanisod
2q 01 A[ONI] 97 (S19NIBW DI JwWes I 03 A[Aedy 1sowr 110dxa 1e)
asoy) s101madurod wodxa rofew s A1unod v uowe sanijog “Anpqissod
Suons e paapur st syl ey 15933ns 1°TT 9[qel ul parsodsr snsa1 Yy,
‘uoneziferaqly £orjod o1 mds e 5q Aew sanuaa
ssoursng Jenuatod Suowre uonnadwod UYL ‘saler AIOIBUIWILIDSIPUOU
JB POI2BNUO0D 213M £3U1 (OTYm Ul ADUALIMD Y] UI PIIOUOY SIDBIIUOD
Suraey pue sSururea pue [ended oyl 110dxa 01 9[qe 3uraq jo aIns £[pan
-B[2I 218 AQY3 210ym ssoursnq op 031 Iojaid SsIopel) pue SI0ISIAUL J] ¢UOl)
-BZI[BI2qI] pIEmol 20uddIaauod £orod inds uonnadurod Jrwowo3 $30(]

uoy2qUi0T) I1UOUOIT [PUCHDULITU]
*310y parrodar jou a1e yoIym ‘saurfds d1gnd a1yl pue ¢ 183k, Ifqeliea
puUsm ® ‘UoI3al oyl Wl sanunod 3yl Jo uoniodoid e se saoijod spnp

SNIMXTH ANV SNOWINIS 88¢



19710 93 uQ "Iuddrad | ueyd ss9f st Jurzijeraqi uo joedwr Jeurdiew ay3
“unodoe [eades oy azife1aqI] siarjddns jrodwr Jolew s A13Unod e Jo Jud
-19d ¢7 uoym :9jqudadiad st 11 1nq ‘98ny 10u s1 dedw Iy ], "UONIEIUIIO
£orjod uo 1oedwt 1u21SISUOD Isow pue 1s38U01ls Ayl daey Aew Jeyy syrod
-X9 S)1 10J s1o)Tew ay3 ueyl Idyer sprodwr s Anunod e jo sidrddns oyl
ST 21 1613 15933ns s3[nsax asayy A[Sunsaialul puy ‘uonezIjeIaqi uouany

(JeAI2IUT 2DUIPYUOD 9, G UIYIIM) UOTIBZI[EIII]
1unodoy 1uarn)) pue [eade) uo vonnadwo) [ende) jo oedwy "¢ 11 2n31Y

sjuawusanob pajes-4 % S Auejiwis Buowe Aoyjod uesyy

! g 0
JR—— 1
—__—_—=—=-70
===
- -7
. - - -
-~ -
- - - -
-
. . 5
7/ ® 7 =
e . <
e .7 2
4 - T
s L7 § IS
s , g
.7 e g
I =
7 7 <
-7 (0 = Burziesaqy
- suoneoyisse|o sbuiel jo sabejuasiad :auiaseg)
unoo2ok uaund ayl buizifesaq jo Aupgqeqoud feutbrepy | L

1unodde Jualnd ayj 'g

sjuawuianob pajel-d B s Auejiwis Guowe Aoljod uesyy

w
Anjigeqoud euibiepy

. (0 = Buszijeseqy

-~ suoneoyisseo sbuijel jo abejuadiad :auljesegq)
unoooe |eydeo ayy Buiziesaqy jo Aupigeqoud jeuibieyy L

junoooe |ended ay 'y

167 NOISNAAId ADITOd

-UT JOJ YIOMIJU [BIDOS B SE 9P JO [I3ua1ls 33 Surpiedal paxiw 1egm
-9UWIOS ST 2DUIPTAI Y, "SISA[eUe SIYl Jo symsai oyl syuasaid 711 d[qe[.
"paieniis a1e sanjod 119y) pue SIUIWUIIA0S YOTYM UIYIIM SHIOMIIU UON
-BUIIOJUI PUE [BIDOS 3} JO SULIA] Ul PO0ISIIPUN 3q Isnwi 1yl Jusuodurod
[euonIeapl AABSY B SEBY UONBZI[BISQI] JBY) DUIPIAD JUIUEXI IM ‘IXIN

uonpv Ui [p10g

‘0s op [euded 10§ s10112dWOD 119y UAYM IZI[BII]I] O3
amssaid aannadwod jo 23139p e 19pun are —sapyoid ysi [enbs A[ySnor
SI01S9AUT I9JJ0 1By} sarnunod —jeided jo jood swes a3 105 3odwod
Jeyl SILIIUNOD Jeyl 2duapiad ey ewid Juons sopraord syl (VIT
xtpuadde) | [opow ur S3[qeLIEA 3YI [[B 10] PI[[OIIUOD JABY IM IDUO JUD
-19d (9 moqe 01 sdwn( Suizijeraqry jo Apiqeqoid [eurdrew oYy ‘sozife
-19q1] dnoid siy1 jo 1uad1ad ¢/ uaym eyl os ‘Y3noyl ‘A[dasis sasix aaInd
oy, uedrad (g moqe Aq pasearour st uiziferaqiy jo Anpiqeqoid oy
JUNOddE JUALIND 3Y] ZI[BIAI[ SIALIUNOD PaIeT AJIR[IWIS Y1 JO J[BY U A\
"ONBWeIP 2I0W UAJ SI UOMEZI[BIdGI] JUNODJE-1Ud1IND uo 1dedunr ayj,
"JUBISUOD P[IY dIB SI[qELIBA I9Y10 [[& Uaym Juadiad (¢ A[1eau Aq paseard
-ur st durzijeraqi] jo Anpiqeqoid aya ‘azijeraqi dnoig sousisfar SIyl Ul
SIIIIUNOD 21 Jo Juadsad ¢/ Uaym Ing 019z 01 ISO[I SI UOLBZI[BIdQI] UO
Joedwr a3 ‘qunodoe [eiided oy pazi[eIaql] 2ABY palel A[JB[IWIs JIe 1Byl

(JeAIa3UT 92UIPYUOD 9 G UIYIIM)
uonezije1aqr] arey 28ueydoxy uo uonnadwo)) 1rodxy jo 1oedwy 71 13y

sloyew podxa Jejiwis yim sjuawuianob Buowe Aoljod uesyy

o 'a z 0

1 1 ———— .lhl — O
.5
\\\ - C @
Pad 3
\\\\ m
\\\\ °
3
P o
S
-y =
<
(0 = Buihyun
sio}jadwiod apey jo abejuadiad :auljesegq)
awibai aje) abueyoxa ayy Buikyun jo Aupqeqosd euibiepy o
SNITE ANV SNOWIAIS 06C



TabLE 11.2
Social-Network Explanations for Liberalization

Current-Account Restrictions Capital-Account Liberalization Multiple Exchange Rates
Network vars. Ceteris Network vars. Ceteris Network vars.
Explanatory Variables only Paribus only Paribus only Ceteris Paribus
Constant —-72.25 —99.15%** —-225.19 —217.89%** —91.04*** —66.26"7
(.216) (19.55) (16.18) (36.5) (10.65) (.611)
Policies of major im- 725% ~.031 1.92%%% 3.26%%* 2.12%%* .688
port suppliers (.216) (.372) (.401) (.869) (.338) (516)
Policies of major ex- .053 —-.806%* 376 -.906 .843% % 1.09%*
port markets (.202) (.345) (.342) (.572) (.302) (.449)
Policies of countries 4467 —.220 131 673 1.68%%* 1.13%**
in shared PTAs (.173) (.251) (.352) (.559) (.234) (.297)
Policies of countries 163 222 —.673%* 077 —.442 —1.57%%%
in BITs (.173) (.281) (.293) (.631) (.325) (.484)
Policies of countries 2.327%%x 2.28%** 10.55%#* 9.50%** 1.37%% .600
w/same dominant (.311) (.472) (1.06) (2.069) (.609) (.864)
religion
Policies of countries .005 175 —-.323 —.715% —.466%* —-.567%*
w/high phone (.156) (.246) (.262) (.419) (.196) (.264)
minutes
Year 035% 047%%* REVALE 1075 045% %% 0317%%%
(.005) (.010) (.008) (.019) (.005) (.010)
Percentage Of region 371 R 5'35::- ok 556 sk 539 EEd 4'23:575::4 5'37;5:'r s+
liberalized (.214) (.4353) (.384) (.914) (.288) (.468)
N 4361 2564 4133 2547 4319 2535
Log likelihood —1896.09 —841.89 —-755.07 ~286.56 —1499.37 —7432.97
Prob. > chi? 0.00 0.00 0.00 0.00 0.00 0.00
Pseudo R* 37 .52 65 77 40 51

tp>1ZI = 10, **p > IZI = .05, ***p > 1ZI = 01.
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TaBLE 11A.2
Explaining Policy Liberalization (Comprehensive Models)

Current-Account Restriction

Capital-Account Liberalization

Multiple Exchange-Rate System

Explanatory
Mechanism Variables Model 1 Model 2 Model 1 Model 2 Model 1 Model 2
Constant — 99 1**= —99 1§5%%= —~182.51 %% —217.89%%* —75.3Q%%* —66.26%%*
(17.8) (19.55) (31.02) (36.5) (17.07) (.611)
Economic controls ~ Real GDP per .00058** .00005 .00010** .00012%* — —.000041
capita (.00003) (.00003) (.0000S5) (.00058) (.000037)
Terms of trade 307%%# 3410 — .008 200%*# 112
volatility (.093) (.102) (.190) (.099) (.109)
Policies of coun- — —.220 - 673 1.19%#% 1.13%%*
tries in shared (.251) (.559) (.278) (.297)
PTAs
Policies of coun- — 222 - 077 —1.81%%% —1.57%%
tries in BITs (.281) (.631) (.471) (.484)
Policies of coun- 2.21%%* 2.28%%* 10.36% 7% 9.50%%* — .600
tries with same (.452) (.472) (2.11) (2.069) (.864)
dominant
religion
Policies of coun- §5.25%%* §.35% % §5.38% %% §.39% 5.64%%% §.37%%%
tries in the (.372) (.435) (.686) (.914) (.417) (.468)
region
Centralization —-.010* —.024 14355 .089 —.050*** —-.090
(.006) (.041) (.039) (.072) (.017) (.040)
International Policies of export — 180 - -1.83 5.09%%* 4.68%%*
economic competitors (.992) (2.50) (1.14) (1.27)
competition
Policies of capital §.514% %= §.42%%x 6.67% % 7.14% %% 4.51%%* 3.68%**
competitors (.633) (.668) (1.69) (1.76) (.878) (.978)
International social ~ Policies of major — —.031 3.3 3.267%% .934* 688
emulation import suppliers (.372) (.823) (.869) (.487) (516)
Policies of major —.802%* —.8067* - —.906 .801* 1.09%**
export markets (.338) (.345) (.572) (.416) (.449)
Current account —.021%%* —.021%%* .020%* .028% % — ~.006
balance/GDP (.008) (.007) (.008) (.008) (.010)
(t-2)
World interest rates .058%#* 057+# — -.018 051 F .058%*
(.024) (.024) (.056) (.024) (.026)
GDP growth — —.013 — .028 — -.002
(.011) (.024) (.011)
Political controls Openness (im- —. 106%™ —1.08%%* 1.770%** 1.736%%* —.6977% %% —.830***
ports + exports/ (.177) (.180) (.347) (.363) (.170) (.198)
GDP
Democracy - .021 —.054* —.092 0467 -.007
(.047) (.029) (.089) (.016) (.047)
Policies of coun- — 175 —.673" -.715* —.6467" %" —.567%*
tries with high (.246) (.416) (.419) (.251) (.264)
phone minutes
Year .047% %% 0475 089 107 035 031%*
(.010) (.010) (.016) (.019) (.008) (.010)
N 2567 2564 2547 2547 2803 2535
Log Likelihood —844.71 —841.89 —286.56 —286.56 —842.85 —743.97
Prob. > Chi? 0.00 0.00 0.00 0.00 0.00 0.00
Pseudo R? .52 .52 77 77 49 St

Note: Range of analysis: IMF members only 1967-1996.
(robust standard errors).
“p > 1Z1 = .10, **p > (ZI = 05, ***p > 1ZI = .01

Results of a logit model with correction for time-dependence of observations coefficients
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