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PROJECTING U.S. ECONOMIC GROWTH 

THE SOURCES OF ECONOMIC GROWTH
Innovation Versus Replication

CHANGES IN DEMOGRAPHIC TRENDS
Hours Worked and Growth of Labor Quality

INNOVATION AND PRODUCTIVITY
IT-Producing, IT-Using, and Non-IT Industries



THE ROLE OF INNOVATION 

TOTAL FACTOR PRODUCTIVITY 
IT-Producing, IT-Using and Non-IT Industries

REALLOCATION OF FACTOR INPUTS
Capital Input and Labor Input

AGGREGATE PRODUCTIVITY GROWTH
Industry Productivity and Factor Reallocations



Contribution of Industry Groups to Productivity Growth, 
1947-2012



Contribution of Industry Groups to Productivity Growth, 
1995-2012





PROJECTING PRODUCTIVITY AND 
ECONOMIC GROWTH

Contribution of Industry Groups to 
Productivity Growth

Range of Labor Productivity
Growth Projections

Range of Potential Output Projections



Contribution of Industry Groups to Productivity Growth,
2012-2022



Range of U.S. Labor Productivity Projections, 2012-2022
Annual percentage growth rates



Range of U.S. Potential Output Projections, 2012-2022
Annual percentage growth rates



OUTLOOK FOR U.S. ECONOMIC GROWTH

PROJECTING PRODUCTIVITY AND 
ECONOMIC GROWTH:

Demography and Technology

CHANGES IN DEMOGRAPHY
Slowdown in Hours and Labor Quality Growth

CHANGES IN TECHNOLOGY
Revival of Productivity Growth


