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AGGREGATE IMPACTS  

OF CAP-AND-TRADE POLICIES 

Establishing a Permit Price 

Total Greenhouse Gas Emissions 

Impacts on GDP 

Impacts on Welfare 



 

 



 

 



 

 



 

 



 

 

INDUSTRY IMPACTS  

OF CAP-AND-TRADE POLICIES 

Changes in the Composition of GDP 

Composition of Output and Losses 

Impact on Induced Technical Change 



 

 



 

 



 

 



 

 



 

 



 

 

WELFARE IMPACTS  

OF CAP-AND-TRADE POLICIES 

Household Welfare Effects and Full Wealth 

Variations in Full Wealth 

Household Welfare Effects  

Distribution of Household Welfare Effects 



 

 



 

 



 

 



 

 



 

 



 

 



 

 



 

 



 

 



 

 



 

 



 

 


