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[Abstract] Objective: This study aims to analyze the effect of zero-markup drug policy in the county public
hospital on the per-visit inpatient expense and drug expense. Methods: The controlled before and after study design
was employed in this study. Data came from hospital statistics and medical records in county-devel people’ s hospi—
tals. Ningshan County implemented the zero-markup drug policy ( intervention group) and Zhenping County serves as
control group in the study design. The analysis method of difference-in—difference was employed. Results: The zero—
markup drug policy reduced the per-visit inpatient expense per-visit drug expense and the proportion of drug expense
in inpatient expense by 389.11 Yuan 278.42 Yuan and 3.9 percent respectively. For the top five most frequent

conditions of inpatient services the effect of zero-markup drug policy on inpatient expense is only significant for parti—
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cular conditions. Conclusion: On average the implementation of zero-markup drug policy in Ningshan county hospi—

tal reduced the financial burden for inpatient services. However the impact of the policy varies by condition.

[Key words] Public hospital; Zero-markup drug policy; Difference-in-difference; Per-visit inpatient expense
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